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The growing role of Mediterranean

6@ The Mediterranean Economic Scenario
and competitiveness indicators

The main phenomena that will shape the
future of the maritime sector
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The most important data on the shipping 4
sector in the Med
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Source: SRM on Eurostat, Suez canal Authority, ISTAT, Port Authorities



Main ports & Shipping statistics in Italy




Analysis of ltalian ports performance 6
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The ltalian maritime trade 7

B Seaborne trade in our country is worth €254 bn; over a third of Italy’s import-export is
carried out by ship

B |n terms of quantity, frade by sea reached 69% of total traffic equal to 238 min tonnes
B Maritime transport is clearly the most significant.

Import-Export by mode of transport Import-Export by mode of transport
Air Transport (€bn ) Sea Road (min tonnes) Air Transport
77 Transport Transport 3
1% 254 97 _\ 1%
37% 27% -
L
Rail
Transport
Road l Rail 12
Transport Transport 3%
336 17
49% 3%

Source: SRM on Istat-Coeweb |_|



The Italian maritime trade partners °
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Source: SRM on Istat-Coeweb Srm |—|



The MENA Area is increasing its competitiveness

9
B The gap between the ports of the South and the North of the Mediterranean has greatly
reduced between 2004 and 2018. 05.4
B Even the gap with the Northern Range is shrinking.
76.2 el 75.2

67.2
50.2 b.p. gap
NR-NA&T
52.5 8 b.p. gap

26.0

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Source: SEM on Unctad

MNorthern Range (Germany, Metherlands, Belgium)

Average NM MNorth Mediterranean (Spain, France, Italy, Greece)

SEIr—1
IS TR North Africa & Turkey (Morocco, Egypt, Turkey)



Logistic Performance Index

4,2 m2016 m2018

4,02

' Italy ranks 19°; China hold the 26° place in the world

3.97

10

19°

26°

3.74

018; 3,61

Source: SRM on World Bank
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In this scenario logistic efficiency and connectivity are "
the new challenges in international maritime competitiveness

The top 5 countries
Lsc' of the world in terms of
shipping competitiveness
are in ASIA

MALAYSIA
133.9
SINGAPORE

SImir—i

Source: SRM on Unctad |_|



In this scenario logistic efficiency and connectivity are >
the new challenges in international maritime competitiveness

LSCI The top 5 countries L P I The top 4 countries
of the world in terms of of the world in terms of

shipping competitiveness 4.05 Logistic connectivity
are in ASIA SWEDEN are in EUROPE
B0
4.20

BELGIU
‘& GERMANY

+* I3 403
.&_ AUSTRIA

MALAYSIA
133.9
SINGAPORE

Source: SRM on WB and Unctad



The analysis of container ports by geographic area: 13

the new role of Med

B I‘r : NORTHERN
Market Share - TEU Atiantic B@ 'C ca RANGE IS

- SLOWING DOWN

7%
Black Sea °3% Northern
&%

Range
39%

® Northern Range market

share (39%) decreased
East . 2008 2018 between 2008 and 2018.
Medw?;gne 6% ® The MED Area can be a
great opportunity;
faly S between 2008 and 2018
6% the ports of MED Area
Vet ©South increased their market
MEDIQ A e T] 3% Med”%r@,;,mem share from 36% to 41%.
GROWING SIrmir—i

Source: SRM on Port Authorities | |



The Suez Canal: the new records 14

Mediterranean Sea

491
min tonn

235.5
min tonn

+7%

container ships 4,724

18,174 Ships oil tankers

983.4 million tonnes of goods Gulf of SN
Suez

Source: SRM on Suez Canal Authority, 2019




12 7 N\
5 /
55
0 | o | N | | — N |
Panama Danish Cape of Turkish Suez Canal Bab el -
Canal Straits  Good Hope Straits and SUMED / Mandeb
pipeline

Source: SRM on U.S. Energy Information Administration

Strait of
Hormuz

Strait of
Malacca

15

W Suez (and the
Sumed pipeline)
was the 3rd fransit
route in the world
for the tfransport of
crude oil and
petroleum
products with 5.5
million barrels per
day.

B |t amounts for 9%
of global oil frade
and LNG.
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Ship Sizes are growing

2012

15,550 teus

2015

2022

B uPTO 10,000 teus M@ More than 10,000 teus

133 new ships

of the 10-23,000 TEU category
will be launched by 2022

(45 of which

in the 18-23,000 TEU)

Mt

Source: SRM SIrminr—i
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The size of the Megaships in the
Medium, Large or Extralarge

R TN —

Mediterranean ports: Small, 17

TRIESTE KOPER
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Source: SRM SI'I | | | |



The routes of th 2/C cedn
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The Short Sea Shipping map: Ll .

Europe | s N
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Source: SRM on Eurostat 261
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The connection between the growth of Ro-Ro and the,,
increase of the automotive

Total Fleet
capacity 2007-2017

580 car carrier: 754 car carrier:
2007-2017 2,640,000 3,990,000
Car sales, min units CEU capacity CEU capacity *
2007 2017 2018-2020
4,500 CEU 5,390 CEU 8,000-8,500 CEU
(estimates)
. Average ship size of
+20% Ro-Ro car carrier
2007 2017 Gr.owmg Le.ss New 2030 2007-2017
middle private shared
class vehicles  yehicles
* CEU (car equivalent unit) Srm 1

* Source: SRM on WWL, BRS Group, ANFIA, Fearnleys | I



IC In the Mediterranean Sea

ensity map — 2012-2017 compadarison

Ro-Ro - 2012-2017 comparison
Number of vessels
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The role of BRI in the Mediterranean

INVESTMENT VALUE BY GEOGRAPHIC AREA

) Silk road Economic West Asia Arab Middle
% Total value of the project:

belt & 21° Century 29% East and North
uUsbD 1,400/1,800 bn Maritime Silk road Africa

6%

22

> Sub-Saharan
Countries More than 100 Africa

3%

() I tment projected East Asia
nvastmen pl'ﬁ acte 1% 51%
&f  in MENA Area $27 bn

Europe
10%

INVESTMENT VALUE BY TYPE
ENERGY

$146 bn SHIPPING & Ber Economy in China
LOGISTICS

s e m =2 f ? oc; m:TSGDP
Euremr m or o OI ITS

$4.5 bn in 9 Med and Northern Range ports
10% 12% 13% 29%

Investment until June 2019. No financial investment ST 1 I
Source: SRM on China Global Investment Tracker database :



A steady increase in frade relation towards the MENA area: ,;
China is the largest partner

350 - Trade with the MENA Area: o o
China, US, ltaly and European ! 3190 China China is the largest
Competitors ' trade partner of

300 - 2001-2020 MENA countries

($269.4 bn

250 1 import-export).
b
200 - sbn 1858 USA
B [taly’s trade with
150 - : Germany MENA Area: $87 bn
103.1 108.8 (+70.4% on 2001).

100 1 99.6 According to SRM

g 5 ltaly forecast, this trade
50 1 will reach $99.6 bn

o 119.] in 2020.
2001 2002 2003 2004 2005 2006 2007 2008 2009 20]0 2011 2012 20]3 20]4 2015 20]6 20]72018 2019 2020
@ tqly @mChina USA wm—Germany SIrimnr 1

Source: SRM on UNCTAD I—I
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The Chinese chessboard
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Free Zones in the World 25

The growth of Free Zones in the world 4,500
3,500 in 135 Countries

in 130 Counftries
3,000
in 116 Counftries

N Free Zones

845
in 93 Countries

79 176
in 25 Counftries in 47 Counftries

1975 1986 1997 2002 2006 2014

Source: SRM on Trade Performance Of Free Trade Zones, 2014 and others

B There are about 4,500 Free zones all over the world.

B These zones have created 68 million direct jobs and over $ 500 billion
. SI'mnr—1i
of direct trade-related value added. L]
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ltalian Free Zones: SEZ basic criteria

R O @ INTERREGIONAL SEZ
Southern Italian regions

Including at least one port area

ADRIATICA
(+ MOLISE)

Incentives for investments

Tax and duty advantages and reduction of
bureaucracy

IONICA
(+BASILICATA)

Strategic Development Plan

SARDEGNA
PALERMO / CALABRIA

Special agreements with banks

Management Committee
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Thank you for your attention

www.srm-maritimeconomy.com

follow us

You
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