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ABOUT FORUM

Objectives of the Forum:

= supporting the state policy aimed at the
upgrade of the shipbuilding industry

* protecting interests of Russian enterprises

* developrment of the domestic civil
shipbuilding

* adding mobility to the shipbullding product
market

= creating a required informational space and
a platform for discussions

* linking tegether Russian and foreign
manufacturers in the shipbuilding area for the
purpase of leveraging investments

« promoting Russian shipbuilding praducts to
the existing market of products and services.

HABMAPKH

Topics of the Forum:

* shipbuilding, repairs and disposal of vessels
* power supply system and traffic

* ship Navigation and Control

* marine and special systems and devices

* shipbuilding materials and technology

* deployment of oceanic an shelf mineral
resources and raw materials

* development of commercial fishing

¢ development of infrastructure, equipment
and technologies for port facilities

¢ development of water routes and constructlon
of water-side facilities

* maritime river shipping operations

* development of industry specific services:
freight, agenting, leasing, protection of water
resources, human resources selection and
training, survey services, insurance, legal and
financial services
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ORDER BY V.V.PUTIN

GOVERNMENT OF THE RUSSIAN FEDERATION
ORDER

as of February 15, 2011 Ne217-p
Moscow

1. Accept the proposition introduced by the RF Ministry of Industry and Trade to
hold the International Forum “Maritime Industry of Russia” in Moscow starting from
year 2012 once in two years.

2. Assign the RF Ministry of Industry and Trade to set up an organizational
committee responsible for the preparation of the next round of the International
Forum “Maritime Industry of Russia” and approval of its business program.

3. Recommend the federal and local executive branch authorities of the Russian
Federation, organizations with the interests in civil shipbuilding and maritime
equipment, public and professional associations and business community to render
support in the course of the preparation of the next International Forum “Maritime
Industry of Russia” and to participate in the event.

Chairman of the Governmefi:

of the Russian Federation V.Putin

1474425
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GREETING SPEECHES

Dear organizers, participants and guests of the Il International Forum “Maritime Industry of
Russia”l

Congratulations with the opening of the Forum on behalf of the Govemment of the Russian Federation.
With the Russian shipbuilding industry and corelated areas of economy requiring a profound upgrade, it is
necessary to launch innovative projects in the shipbuilding area, 1o implement new tachnologies in the pro-
duction chain of civil ships and marine equipment, to improve logistics and enhance safe navigation at sea
and on rivers.

As can be judged from the entry fist of the Intemational Forum, the business world, scientific community
and manufacturers are all interested in this kind of exhibiion activities, which already brought this Forum to
the top rank amongst events, promating advancad developments in the domestic and foreign science and
industries. The Russian Government resalved to hold this Forum on a regular basis.

No doubts, the program of the |l International Forum “Mantime Industry of Russia® will be a success while
its participants and guests will have the opportunity not only to see the extended range of exhibits which
are the evidence of the progress in maritime industry, but also to establish close contacts and new busi-
ness relations for a long-term and sustainable cooperation

| wish new accomplishments, confidence in the achievement of identified goals, healthy and wealthy living
{0 all participants of the Forum.

I. 1. Sechin
RF Government Deputy Chairman

.

Dear Colleagues,

| welcome the participants, guests and organizers of the |l Intemational Forum “Maritime Industry of
Russia” on behalf of the Federation Councll Commission on National Martime Policy.

The study of results of the | Intemational Forum “Maritime Industry of Russia” conducted in May 2010 has
proved its relevance and high imporance for businesses in all maritime areas in the Russian Federation

| am confident that the Il Intemational Forum “Mantime Industry of Russia® will attract even greater atten-
tion and professional interest from the federal government and state authorities of the Russian Federation,
the leading Russian and foreign enterprises and organizations - manufacturers of manne equipment and
civil vessels.

The problems impeding the dynamic development of domestic shipbuilding and repair facilities will be dis-
cussed at the forum by the heads of leading Russian and foreign enterprises in the industry, manufacturers
of marine eguipment. These discussions will be the basis for the elaboration of decisions aimed at further
impravernent of the shipbuilding industry for the benefit of the Russian fleet.

| wish you all success, new professional accomplishments, and productive efforts towards the achieve-
ment of these goals

W A, Popov
Chaimman of the Commission

AL

H Il INTERNATIONAL FORUM “MARITIME INDUSTRY OF RUSSIA™ (MIR) MAY 18-21, 2001 » MOSCOW « GOSTINY DVOR




GREETING SPEECHES

Welcome to the Il International Forum “Maritime Industry of Russia™!

At present our work is focused on the principal directions of the shipbuilding strategy, including the
objectives o create a new competitive image of the shipbuilding industry, to support the industry
through scientific and technological development, to achieve optimized production by upgrading and
re-equipping the facilties, 1o improve the regulatory framework.

As a result of continuous implementation of a number of federal purpose-oniented programs which
serve as key policy drivers, we have made significant progress. The shipbuilding industry is gaining
momentum, demonsirating a total increase in production and sales.

Hatding the International Forum “Maritime Industry of Russia”™ on a regular basis is vital and expedient
practice. The Forum exposition and its intensive business program, including sessions, scientific and
technical conferences. specific roundtable discussions, and presentations contribute to the consolida-
tion of efforts of all market participants. The Forum is the industry mirror, refiecting all its processes. as
well as an extra development mechanism for the domestic shipbuilding,

The main goal for Russia is o preserve its leadership as the major maritime state, which will be
Sehvevect heoigh harct wark, insohving ll players n he tmariime nd rlaled induskies;

| wish you all fruitful work at the Forum, successful projects and achievement of your goals!

Il International Forum Wantime Industry of Russia’

Al present our work is focused on the principal directions of the shipbuilding strateqgy, including the
objectives 1o create a new competitive image of the shipbuilding industry, to support the industry 0.V Mantourow

through scientific and technological development, to achieve optimized production by upgrading and Deputy Minister of RF Industry and Trade
re-equipping the facilties, to improve the regulatory framework.
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Dear participants of the Forum!

Let me great all visitors and paricipants of the International forum «Maritime Industry of Russias on
behalf of the Ministry of transport of the Russian Federation!

The first priorty of the transpor policy of the Russian Federation is to set up and develop a modemn
transportation infrastructure, ensuring an unimpeded and fast transit of goods and passengers, (o
decrease the freight costs, to develop the industrial and raw materials segments, and finally, lo create
conditions for the growth of national economy and to enhance the presence of Russia in the global
markels.

The sea and river camages, along with other types of transpartation and infrastructural sub-industres,
determine the kving conditions of the population; they are a significant means in achieving social, eca-
nomic and foreign policy objectives.

By servicing a major part of the foreign trade operations, the marine transport acts as well as a tool of the
economic and political mfluence of Russia at the miemational stage.

In order to satisfy the economy demand for the transportation and transfer of goods, 1o enhance the
safety of cizens on transport we launched federal purpose-criented programs in 2010, among which are
«The development program of the transportation system of Russia (2010-2015) and «The alkin program
of safely on fransports.

The international forum «Maritime Industry of Russias is intended to contribute to the development of
shipbuilding, upgrade of ports and improvement of the maritime traffic. The forum is not only aconve- VA Ollersky

nient platform to demonstrate the achievements of the maritime industry, but it is also a fine opportunity ~ Deputy Minister of Transport of the Russian Federation
to draw the attention of businesses to the current industry problems in order o estimate the resulls and

to identify the direction for further development.

| wish successful work, new conlacis, and positive decisions to everyone here at the Forum!
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GREETING SPEECHES

0. V. Dmitrienko
The govemor of the Murmansk region
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Dear organizers, participants and guests of the International Forum “Maritime Industry of
Russia"!

The gualitative renewal, innovative development of shipbuilding, port infrastructure, marine equipment
production are among the mast impertant directions of Russian economic modemization, they are a
promising area of intemational cooperation,

I'm sure that for the Murmansk region and all other regions of the Russian North these questions are of
great interest and imporance, since a successiul solution of a stralegic national objective - integrated
development of the Arclic zone of the Russian Federation — depends on them at a large extent,

And their importance is quite obvious, as well as the necassity to create in Murmansk region a special
economic port 2one, to develop the Northern Sea Route as a strategic transport artery of our country and
its trading pariners.

It is also of importance to develop the aguaculture in the Kola Arctic. It has a great social implication,
because it will not only help to improve the quality of food for our compatriots, but also to create adds-
tional jobs and to flow in addiional raw resources to the fish processing enterprises

From this perspective, the Forum and the exhibition “Maritime Industry of Russia” is a great opportunity
for “captains” of industry, science. financial market, govemment and business to define their place and to
“verify the route” under condifions of an open dialogue and interest in the parinership

| wish all participants and guests of the Intemational Forum “Maritime Industry of Russia™ to have a ot of
interesting meetings, productive interaction and effective work!

AA_ Davydenkn
Head of the Federal Agency
for Sea and River Transport

M

Dear participants and guests of the Il International Forum « Maritime Industry of Russias|

Let me greet you all on behalfl of the Federal Agency of Sea and River Transport!

Currenly, the federal purpose-onented programs related to the sea and intemal river transport are
intended to boost the upgrade and development of the transportation system in Russia by solving the
first priority goals, such as — 1o develop a modem and efficient infrastructure of the sea and nver trans-
port, 1o raise its competitive advantage, to integrate it into the global traffic environment, to enhance
safe navigation al sea and on intemal river routes.

To this end, the whole industry should maintain a cooperative integrity with the state and business in a
tight contact. This Forum should become kind of a conductor, by creating a favorable environment for
the productive dialogue.

While being a showroom for the domestic and foreign shipbuilding enterprises this Forum offers full-
scale potential for exchanging knowledge and experience, leaming advanced technologies and partici-
pating in discussions of urgent industry issues.

| wish success and productive work o all parficipants of the Inlemational Forum «Maritime Industry of
Russias, which will result in a strong impulse towards new professional achievements and success!
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GREETING SPEECHES

Dear colleagues!

The International Forum “Maritime Industry of Russia® is held in Moscow for the second time, yet it has
been already recognized as the key event for the shipbuilding industry of this country,

This event is intended to suppor the stale policy aimed at the upgrade of the shipbuilding industry, to
protect imterests of the Russian enterprises, to develop domestic civil shipbuilding. The scope of topics
presenied at the Forum encompasses the current state and perspective development of the global
shipbuilding and maritime navigation, inciuding safely of mantime trafic and technical procurement of
port facilities.

There are mare than 200 companies from Russia, Ukraine, Germany, Netherands, Croatia, Denmark
and Poland taking part in this Forum. Participants and guests al the Intemational Forum «Maritime
Industry of Russiax will enjoy a unique oppartunity not only to see displayed exhibits, but as well to
attend business meetings like plenary sessions, roundtable discussions, thematic desks, presentations
held by the participants. As part of the Forum, a professional contest will be held to award the best tech-
nical solution in shipbuilding and construction of civil vessels. Also. for the first time the contest “Selecis
of the Russian shipbuilding industry” will be held, which is meant to promate development of the
Russian shipbulding and enhancement of professional expertise.

The International Forum “Maritime Industry of Russia™ adds mobility to the shipbuilding market prod-
ucts, by generating the necessary information space, which becomes a link between the Russian and
foreign manufacturers in the shipbuilding industry, and thus contributing to the leverage of investments,
and the advancement of Russian shipbuilding products into the existing market of goods and services.
| wish efficient work and successful achievement of the established goals to all participants of the
Forum,

L.V Strugov
Shipbuilding and Maritime Faciliies Department
of the RF Ministry of Industry and Trade

| welcome the guests, participants and organizers of the Il International Forum “Maritime
Industry of Russia” on behalf of the company OAO “United Shipbuilding Corporation”,

Atthe moment Russia has three main objectives in terms of implementation of the national marine
policy, set forth in the Marine Doctrine of the Russian Federation for a period up to 2020: to research,
develop and employ natural resources (mineral and energy resources) of the Word ocean, continental
shelf and the World's ocean floor; supporting intemational trade by marine transport; maintaining secu-
rity of the intemal sea walers, lerritonal walers, exclusive economic zone, continental shelf of the
Russian Federation and of their natural resources.

Implementation of the abovementioned requires sophisticated marine equipment, the construction of
which should involve all Russian companies: shipbuilding and ship repairing enterprises, scienfific
institutions and engineering companies, sea and river ports, shipping companies and professional
associations,

The Forum provides all shipbuilding indusiry companies with an opportunity to demonsirate their best
technical solufions in construction and design of marine equipment, to introduce their projects to pro-
spective Russian and global customers and also to take part in the forum events, dedicated to the
development of the industry,

Qur joint efforts will create the best shipbuilding projects for the benefit of Russia,

Our commeon task is to advance Russia to the front edge of the global shipbuilding industry.

| wish all Forum participants to achieve their desired goals!

R\ Trotsenko
President of 0AQ «United Shipbuilding Corporations

L,@d
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GREETING SPEECHES

3. Chemezay
Director General
State Corporation "Russian Technologies”

I'd like to welcome all guests and participants of the [l International Forum “"Maritime Industry of
Russia” on behalf of the State Corporation " Russian Technologies"

The Forumisa high-profile event of the domestic shipbuilding, and its significance can hardly be over-
estimated. The main objectives of the Forum are to provide suppor for the national policy, to upgrade
the shipbuilding industry, to profect the interests of Russian enterprises, to develop the domestic ship-
building. These challenges are totally consistent with the state program on reforming the industry. Goals
of the Forum are in line with the activities held by the comporation and intended to provide support to
enterprises in the development and manufacturing of high-tech industrial products, in their launching at
the domestic and glabal markets, to promote investments into the sector. For the enterprises of the cor-
poration this is a unigue opportunity to present their experience, gain new knowledge and a stimulus for
further progress.

The event involves holding of an exhibition to demonstrate the achievements of the Russian and world
shipbuilding industries, to provide conditions for advancing Russian technologies to the world markets
and for boosting intemational cooperation in big projects, as well as an extensive business program
intended to respond to the most pressing industry challenges. The Moscow forum is the cenire place,
bringing together all professionals engaged in the maritime industry.

Regular practice to hold the Forum in Moscow, where multi-dimensional interests intersect, where all
the conditions favor the dialogue between government and business, riveting the attention from abroad
and where the constructive sclutions are brought forth, is a great contribution to the revival of the
domestic shipbuilding industry and its further development.

| wish frustful work and successful achievement of professional goals to all participants and guests of
the Il Interational Forum "Maritime Industry of Russia™

M.A Romanovsky

President of the Union of Russian Shipowners,
Member of the Marine Board

of the Russian Federation

Il welcome all the guests and participants of the |l International Forum “Maritime Industry of
Russia"!

Al this point of the county's economic development the merchant marnine fleel of Russia as a part of
the Russian transport system is facing ambitious goals, including the following:

* io ensure compelitive advaniage of the Russian fleet companies;

* o increase the share of the Russian-flagged vessels in the foreign trade shipping operations from
6% up to 40% in 2030;

* o build new vessals in compliance with intemational standards;

* fo develop shipping industry in the Arcic,

It is necessary to ensure appropriate conditions 1o successfully solve the issues listed above. Work in
this direction is already under way. However, ils progress is slow and requires speeding up,

In this context, it is extremely important to take steps aimed towards the development of the domestic
shipbuilding industry, improvement of tax and customs regulaticns, and stimulation of the Russian
banking system lo invest into national shipbuilding industry.

The given circumstances necessitate re-arrangement of the inferaction between the parficipants of the
Russian marine industry and the related industries.

International Forum "Marntime Industry of Russia” offers an opportunity to work out suggestions and
recommendations for resolving the problems of the shipping industry based on the shared experi-
ences and opinions, thus contributing to the achievernent of the set goals, elimination of bottienecks in
the fleet operation and implementation of the national marine paficy.

| wish you all successful work dunng the Forum for the benefit of the Russian Fleet!
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PRESS CONFERENCE

Participant of the press conference:

= Alexander Balyberdin, executive secretary of the Mantime Board at the RF
governmen

= Andrei Kurasov, deputy chairman of the shipbuilding industry and maritime
equipment department at the RF Ministry of Industry and Trade

* Kenstantin Palnikov, director of the state policy department for the sea and
river transport at the RF Ministry of Transport

* Lev Kiyachko, director general at 0AQ «Ceniral Scientific Research Institute
Kurss

* Dmitry Mironenkov, vice president at OAQ «United Shipbuilding Corporations
« Alexaf Ulyanov, deputy general director for strategy and development at
FSUE “Sudoexport’

o2l

epd
INTENFAR .

i Muponenkos

Press conference

at |A Interfax

on May, 12 devoted to

the International Forum
“Maritime Industry of Russia”

The parficipants' speeches aroused great inlerest among the media, Andrel
Kurasov cited statistic data on the industry, Alexander Balyberdin spoke about
the necessary steps towards the developrment of the maritime industry, the eco-
nomic altractiveness of maritime transport. Lev Klyachko expressed a high
opinion of the Intermational Forum “Maritime Industry of Russia™ in his speach,
Dimitry Miranenkao and Alexei Ulyanoy, presented future USC projects. Repon-
ers questions concermnad the implementation milestones of the shipbuilding
development strategy, relevance of the Forum, and a number of existing chal-
lenges for industry and their possible solutions.
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OPENING OF

THE FORUM

May 18, 2011, the official opening cerernany of the Il International Forum
“Maritime Industry of Russia™ took place at the exhibstion complex Gostiny
Dwor in the capital city, and was dedicated to the development and modam-
ization of shipbuilding, port infrastruciure, the improvement of navigation, the
implementation of new domestic and foreign technologies in the manufactur-
ing of maritime equipment and construction of civil vessels.

The forum is held with the support and paricipation of the Federation
Councl Commission on the National Marntime Policy, Maritime Board under
the Government of the Russian Federation, Ministry of Industry and Trade of
the Russian Federation, Ministry of Transport of the Russian Federation,
State Corporation "‘Russian Technologies™, OAO United Shipbulding Corpo-
ration, Central Scientific and Research Institute "Kurs”, industry associations
and unions. The event is onganized by exhibition company "Mega Expo’”.
The speaker of the opening ceremany, Lev Kiyachko, direclor general at
“Kurs”, delivered a welcome speech and invited on siage guesls of the
Forum, the major representatives of the mantime industry of Russiac Alexan-
der Balyberdin, executive secretary of the Mantime Board under the Gov-
emment of the Russian Federation, whose honorable mission was to
congratulate the paricipants and organizers with the opening of the Forum
an behall of the Govemment of the Russian Federation, Vyacheslav Popav,
the: chairman of the Federation Council Commission on the national mari-
time palicy, Andrei Kurasov, deputy director of shipbuilding and maritime
engineering department at the Ministry of Industry and Trade, Fedor
Shvaley, a member of the Duma Committee on transport, Valentin Pashin,
director of the FSUE Central Research Institute named after academician A
N. Krylov, Nikolai Maksyuta, first deputy chairman of the commission on the
national maritime policy of the Federation Council, who came o support the
participants with encouraging words.

Opening of the Il Interna-
tional Forum "Maritime
Industry of Russia”

Alexander Balyberdin, executive secretary of the Martime Board under the
Govemment of the Russian Federation, fulfiled an honorable mission - to
congratulate the participants and organizers with the opening of the Forum
on behalf of lgor Sechin, Deputy Prime Minister

Vyacheslav Popov, chairman of the Federation Council for the national mari-
time policy, welcomed the participants and organizers of the Forum on
behalf of the Federation Council, and expressed confidence that the I Inter-
national Forum "Martime Industry of Russia, will attract vast attention and
professional interest of federal authorities, leading Russian and foreign
enterprises and companies, representatives of the marime engineering and
manufacturers of cvil vessels. Vyacheslav Popov also wished new profes-
sional accomplishments ta the participants of the Forum,

Andrei Kurasov, deputy director of shipbuilding and maritime engineenng
department at the Ministry of Industry and Trade, congratulated the partici-
pants of the exhibition and wished successful outcome of the Forum on
behalf of the Ministry of Industry and Trade of the Russian Federation.
According to Andrei Kurasov, Forum is an important event for a dynamic,
innavative and rapidly growing industry, which currently faces great opportu-
nities

Fedor Shvalev, a member of the State Duma Committee on Transport, has
congratulated the paricipants with the start of the Forum on behalf of the
Committee on Transport:

"In our view, this Forum is a logical continuation of the policies implemented
in the shipbuilding today. The State Duma admitted for consideration the
document, which is very important for the entire domestic shipbuilding, this
law contributes greally to the domestic shipbuilding and provides for a quality
and technological leap in the development of domestic enterprises.
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OPENING OF THE FORUM

Fedor Shvalev urged all respresentatives of the maritime industry to support
the law, publicly, in order that this year the law should become effective.
Valentin Pashin, director of the Federal State Unitary Enterprise Central
Ressarch Institute named after academician AN Krylav, said a few words
about the forum in his welcoming speech:

“Today's forum, in our view, is an obgective reflection of the positive trends in
the development of marntime technology, mantime engineenng, the renais-
sance of our shipbuilding industry, which marked the recent years of the
past decade and are the clear ewdence of the govemment's will lo promote
the shipbuikling industry and develop the Navy, civilian fleet and shipbuild-
ing, to take them to the competitive level on the market. This is matenalized
in the adoption of a senes of decisions and federal programs designed 1o
support and develop scientific and technological capacity, capital construc-
tion of major shiphuiding facilities.”

In the course of the ceremony, the winners of the professional competition
“Elite of the Russian shipbuilding industry” were invited on the carpet in cyan
to be awarded commemorative awards and diplomas.

Honeorable mission to award the contestants went to Vyacheslav Popow,
wha, together with Valentin Pashin, was also granted the right to cut the
symibodic red ribbon marking the official opening of the Il Intemational Ferum
on Marftime Industry in Russia. Winners are: Herp of Russia, academician,
director of the Federal State Unitary Enterprise "Central Scientific Research
Institute named after academician AN Krylov - Pashin WM, director general
of OAD Technology Center of Shipbuilding and Ship Repair "- VD Gorbach,
president of FPG High-Speed Fleet" - Pervushin, VP, director general of
*Kurs" L. Klyachko M., director general of the Technology Center of Ship-
building and Ship Repair "- VD Gorbach, director of the Shipbuilding and
Maritime Engineering Department at the Ministry of Industry and Trade of
Russia - Strugov LV, a5 well as other leading specialists of the advanced
indusiry enterprises,

The celebrations culminated with the observation of the Forum exposition,
which was attended by all honorary members of the delegation.

Awarding winners of the professional competition "Elite of the Russian shipbuilding industry”
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BUSINESS PROGRAM

The Forum comprised the following events:

« plenary session "Development Prospects of the Maritime Industry of Russia”
« conference "Marntime port water-side construchons”

+ 7 thematic round lables:

* "The role of state management in the development and upgrade of port facik-
ities, Construction of up-to-date facdities for the exploration of od and gas
potential of the RF shelf area. *

+ "Development prospects of the civil maritime instrumentation”

« "Cument condition of fleet and prospects of the intermal water traffic. State
support of domestic shipyards in the construction of vessels of new class.
Leasing and bank crediting programs™

* "Development of shipbuilding faciities through deployment of foreign manu-
faciuring facilities in Russia and import substitution solutions in shipbuilding”

* "Domestic shipbuilding getting ready for the upgrade and modemization of
the Russian fishing fleet”

+ "Support of domestic manufacturers of next generation diesel engines
driven by the federal target program “National Base of Technologies™

« "Cataloging: generation of a unified integrated system for the component
equipment and materials”

Totally, there were made 65 reports, and over 300 participants constiluted the
audience of the event during its business program.

Plenary session “Maritime Industry of Russia. Development prospects.”
May 18, 2011

By tradition, the business program of the Il Intemational Forum “Maritime
Industry of Russia® was opened with the plenary session "Mantime Industry
of Russia. Development prospects.”

Followed his welcome words, moderator, Lev Klyachko, director general of
“Kurs”, reminded the participants of the final resolution stipulating the basic
challenges for the shipbuilding development that is to be adopled as a resull
of their discussions and round tables, scheduled for the coming days of the
Forum

The session was opened by A Balyberdin, executive secretary of the Maritime
Board under the Government of the Russian Federation, who reparted on
activities of the Mantime Board.

The Board grew in number due to new members, representatives of business
community. That said, the Board was entered in by "0il and gas union”, Ship-
ping companies association and olhers.

A Balyberdin reminded of the jubilee date - the 10th anniversary of the Mari-
time Board — with regard to which the Board meeting is to be held and soms
other events are planned for September; presentations of a number of editions
and a scientific and practical conference.

The end of las! year, the sirategy for maritime activities was approved, which
would serve the foundation for the state program which is expected to become
a succassor of the program “World Ocean” with a significant extension of its
functions.

A Balyberdin informed that the Maritime Board particular altention is centered
round the Arclic, its problems and safety issues on the way of the Northem
Sea Route. Al the end, A.Balyberdin addressed the participants to populate
the resolution with down to earth subject matters refated to various maritime
activities and passed the baton to Valentin Pashin, director of the FSUE
Central Research Instiute named after academician AN. Krylov, who pro-
duced a report on the innovations and prospects in the maritime equipment
engineering.

Valentin Pashin named two challenges impeding the development of the inng-
vafive business in Russia: deficit of inspining projects and substitution of inno-
vations with traditional research programs. His report also described the
implementation of the innovation projects of the state of the art mantime facil-
ties like the drill ig “Severmoye sivanie” (The Nerthen Lights™) , the scientific
distant-water vessel “Academician treshnikov”, lug Ryurik”, diesel-electric ice
breaker “Saint-Petersburg”.

The next participant of the session, Roman Trotsenko, has made a report
citing statistics on the share of different countries and regions in the world civil
shipbuilding for the year 2010,

The first place on the list belongs to China with the 35% share in the word civil
shipbuilding, while just 0.4% goes to Russia.

The labor efficiency in the Russian shipbuilding is atso far from high, The
output per worker is 9 times lower than in the leading companies in the indus-
try and in average about 24 times lower than at Hyundai Heavy Industries.

Roman Trotsenko pointed out some urgent issues in the civil and military ship-
building = na long-term shipbuilding programs and programs for the purchase
of vessels and maritime equipment; heavy taxation load and customs duties;
urgent need to upgrade the madel ling; biased award of contracts upan
tenders held by the RF Ministry of Defense; tendencies towards purchase of
foreign maritime equipment for the purposes of RF Mavy. He also spoke about
the project of a new shipbuilding facility on Kotlin island (Saint Petersburg) and
its key features:
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Metal machining capacity - 20 ths a year, total staff - 6500 employees, pro-
ceeds - 28 bilion rubles a year, tax payments 1o budget- 3.5 billion rubles a
year. This project is amang the 10 top pricrity projects of Saint Petersburg.
The next speaker, A Kurasay, considers civil shipbuilding to be the mest
promising and inspiring industry in Russia. Even in the crisis period in 2009,
the growth in the cavil shipbulding amounted to 40%. The primary goal for the
civil shipbuilding is the upgrade and construction of new shipyards,

Business program of Il International Forum “Maritime Industry of
Russia", May 19, 2011.

May 19, 2011, the exhibition center of the capital city, Gostiny Dvor - the
number of round tables and meetings were held to unfold the business
pregram of Intemational Forum "Maritime Industry of Russia®, dedicated o
the challenges and development prospects of the maritime industry.

The business program of the second day started with the conference “Sea
port water-side constructions: safiety and development issues”. The confer-
ence comprsed two plenary sessions, with Viadimir Menshikoy, president of
Association "Morporlexpetiza™ and Alexander Alekseenko, representative of
Association "MorTorgport” delivering speech as moderators.

The first plenary session has the following as the subject: “the current condi-
tion and development of the sea port water-side faciities. Legal regulation,
compliance of the sea transport with the safely procedure”,

Viadimir Menshikov welcomed panticipants on behalf of the conference orga-
nizers by reminding the key subject of the meeting — challenges for sea ports
and water-side equipment. The moderalor also focused on the prominent
event for the industry - approval of procedures as a result of the regulation by
the RF Govemment as of August, 12 2010 Ne 620 “On the approval of safety
procedures for the marntime ransporation objects”.

Followed a dinner break and a tour round the exhibition, paricipants of the
conference resumed their work. The second plenary session was fitted "Con-
struction and operation of sea port water-side faciities: safety and reliability
issues, Innovative technological solutions”™,

Meamwhile, the two round tables took their start. At the round table organized
by "0OSK" company, specialists were discussing the cument state of the fleet
and the future of shipping operations on the intemal water routes. State mea-
sures supporting construction of vessels of new generation at domestic ship-
yards, Enforcament of leasing and bank crediting programs. The meeting was
run by moderator 5.Chenchikov, head of the financial Board at OAQ "0SK™
Shipbuilding professionals spoke of the competition challenges, in particutar
with regard to the Turkish and Chinese shipyards and the possible measures
through which the stale can support leasing of vessels, leverage non-budget
funds for the construction of vessels and their Iransfer on lease, they also dis-
cussed the federal target program “Development of the transport system for
the period 2010 20157 and other issues.

“The role of state management in the development and upgrade of port facil-
ties, Construction of up-to-date fadilities for the explaration of oil and gas
potential of the RF shelf area” was the subject of another round table, which
took place the same day. The meeting was guided by Sergei Kondratiev,
deputy head of the Federal Sea and River Transpor Agency, V. Tmofeay,
head of the civil shipbuilding depariment at 0AQ "0SK” and Elena Lavren-
tieva, deputy provost at the Admiral S. O. Makarov State Maritime Academy.
In his welcoming speech o the round table participants, Sergei Kondratiey
expressed his gratitude for being invited to the meeting and stressed the role
of the state management on the development of maritime transport - this
subject requiring a profound and multi-approach discussion. There is a range
of issues such as, development of the maritime infrastructure and approach
canals, ensuring safety of navigation and maintenance of water-side facilities,
which belong to the responsibility area of the state. The maintenance cost of
facilities is extremely high, hence, according to Sergel Kondratiev, the need for
public and private partnership is driven to the foreground

Wadimir Tarovik, head of the oceanic equipment department at SRI“LOT
Federal State Unitary Enlerprise “Krylov Shipbuilding Research Institute”,
reported on the primary conceptual developments over the recent decade at
“Krylov Shipbuilding Research Institule” and the prospeciive directions for the
development of maritime transport on the CIS domestic market.
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Valery Bolotov, chairman of "Atomoflot” informed on the implementation of the
guidelines of the RF state policy in the Arctic for the period il 2020 and
further prospects, national interests and goals for the Russian state in this
region, the condition of the Russian nuciear ice breaker fleet and etc.

The round table covered also the following discussion subjects: human
resources in the shipping industry; Budgeting processes supported by EPPM
- management systems for projects and project portfolios, building of oil cam-
ers of the new class — portable oil refineries on oil camiers based on cument
rectification.

In the aftemoon, the round table "Development prospects of the civil mantime
instrumentation” was opened by Michael Kirllin, director general at ZAD
‘Mortest” with report on "Objective and sub-objective issues of promotion of
domestic products in the sea and internal water transpor’, also reports were
rmade on the following subjects: "Hydroacoustic agquatics manitoring system
based on aenals covering ol and gas production platforms located in the
Arclic shelf”, "Hydroacoustic equipment for scentific and research ships spe-
cializing in fishery” and others.

The same day the round table was held addressing "Development of ship-
buiding faclities through deployment of foresgn manufacturing facilities in
Russia and import substitution solutions in shipbuildin®, moderated by Viadi-
mir Ulyanov, head of engineering department at federal state unitary enter-
prise “Sudoexport’.

Business program of the Il International Ferum “Maritime Industry of
Russia” on May 20, 2011.

Resolution of the Il Intemational Forum “Mariime Industry of Russia™

May 20, 2011 = was the day to end up the work at the Il Intemational Forum
‘Maritime Industry of Russia”, dedicated to the shipbuilding development and
upgrade, port infrastructure, improvement of navigation, o=implementation of
new domestic and foreign technologies in the manufacturing of maritime
equipment and civil shipbuilding.

Business program of the last day at the Forum supposed intense discussion
at round tables for the participants of the Forum

1 INTERMATID
wMARINE INDA
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www.mir-Tarom. o

In the marning, the round table gathered shipbuilding professionals to discuss
"Domestic shipbuilding getting ready for the upgrade and modemization of the
Russian fishing feet”. The round table parlicipants reviewed the development
prospects and the demand for the fishenes research vessels, pimary requine-
ments to the fishenes research vessels of the new generation, the partice-
pants were introduced the report on the development strategy of the RF
fishing feet for a period up to 2020, enforced by Rosrybolovsto (Russian
Federal Fisheries Agency).

Eduard Egorov, deputy chief engineer at OAQ “Giprorybfiot” gave an estimate
of the state of the Russian fishing fleet and painted to the types of promising
vessels and requirements (o their technical charactenstics and performance.
According to the speaker, there must be a multiapproach to the development
of the fishing fleet. For this purpose, a range of issues must be solved which
remained beyond discussion so far; possible extension of the vessel operation
time, possible increase of catch quotas, stale participation and support on the
development of fleet. Also, for the succasshul development of the industry, it is
necessary 1o focus particularly on the development of large scale and small
scale vessals, 1o sel up special programs for the construction of vessels taking
into account interests of the ship owners and the general goals for the fishing
industry.

In the aftemoon, duning the round table devoted to cataloging issues the par-
ticipants discussed methods for the generation of a unified integrated system
for the component equipment and malerials. The meeting was moderated by
Nikolai Grigin, deputy director at SR1 “LOT" Federal State Unitary Enterprise
“Krylov Shipbuilding Research Institute” and Pavel Kostin, director general
adviser at Federal State Unilary Enterprise “Sudoexpor”.

Nikalai Grigin spoke on the general situation in the industry with regard to cat-
aloging; "Cataloging is an innovative informational technology, raising the com-
petitive advantage of the domestic producis and allowing them to enter the
extemal markets. To the moment, there are only 4 % of such products classi-
fied in the Federal Catalogue of Production For Federal State Needs”,
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The geals in terms of cataloging are to create a web-based slectronic data-
base, to set up the search and order functionality for the supply items at the
stage of operation, to set up the search of equipment for the supply of facli-
fies under construction and etc.

Nikelai Grigin pointed out that it is prematurely to speak of the cataloging
system getling into operation, though there are a number of prerequisites for
that: the set of regulatory documents has been prepared, cataloging software
has been developed, key specialists are engaged, the RF Federal Cataloging
Center is functioning, the cataloging centers of the state cusiomer and head-
quarters on cataloging for various industries are already operating.

There were also held round tables addressing the following issues "Meeting
the demand of subsidianies and affiliates of OAD "0OSK™ for shipping equip-
ment by organizing centralized procurement and purchase” and "Curment situ-
afion and prospects for shipping operations on the intemal water routes”.
State support of domestic shipyards in the construction of vessels of new
class. Leasing and bank crediting programs”,

At 15.30 the main stage of the Forum hosted the award ceremony of the
winners in the professional competition “The best technical solution in ship-
building and maritime civil equipment industry”. The prize winners were
awarded commemarative diplomas and golden medals.

"Manufacturing technology for the water heating and dosing unit in the vessel-
specific version”, Manufacturing technology for the slicer in the vessel-spe-
cific version”, "Manufaciuring technology for the low-temperature cabinels and
cells in the vessel-specific version” developed by OAD Central Scientific and
Research Institute “Kurs” took the prize in the category Mew ship machinery
companents and high-lech medical life-supporting solutions for vessel crews™
"Distributed informational communication technology for the vessel radio
equipment” (Joint development by FSUE "ONIIP™) and OAQ "CSRI Kurs™ held
the prize in the categary Technology for the Future Maritime Equipment ™,
"Wireless broadband access technology for the onboard communication on
vessals” by OAQ "CSRI Kurs™ won the nomination Technology for the Future
Maritime Equipment”. OAD "Norhem design and engineering bureau” won
the prize in the category "Design and engineering on shipbuilding and ship
equipment” for the design of a vessel, intended for the transportation of
natural liquid gas™. The prize in this category was also awarded to ZAQ "REP-
Holding” and OAD "Zvezda™ for the "Vanable frequency drve for the sleenng
unil of the new generation” who designed the ship class diesel engine of M
482 with the fuel injection system "Common Rail". The Makarov State Mar-
time Academny was awarded the prize in the category "Scientific research and
developments” for "Creation of unigue camiers and oceanic equipment”,
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Also among prize winners are: 000 "Shipping company "Sindbad-Morehod” -
“The best technical solution for the delivery of new vessels to the permanent
place of operation *, OAD Technalogy center for shipbullding and repairs” in
three different categones; “Floating filling station and process deck” by ZA0
Metalservice”; Movement and dynamic positioning control system for the
semi-submersible drilling nig, cipher "Oniks-DPF” by OAQ "Concem "NPO
“Awrora”. OAD “Sredne-Nevsky Zavod” won the nomination "New technolo-
gies in the shipbuilding production process and repairs of ship machinery and
equipment” for Tmplementation of vacuurm infusion technology”™.

Althe end of the Forum, professionals of the mantime industry had to discuss
and draw up a resolution stipulating the basic challenges impeding the devel-
opment of shipbuilding as a result of all scientific and business events which
fook place duning the Forum, the resolution was adopted at.00, in the VIP-
room of the exhibition complex Gostiny Dvor,

The resolution, having undergone preliminary debates, was dted by Lev Kly-
achko:

Resolution of the forum participants to the RF Govemment “On mea-
sures towards further development of shipbuilding industry, ports
upgrade and navigation improvement” (May 18-20, 201, Moscow)

The second Intemational Forum "Martime Industry of Russia” demonstrated
positive development trends and prospects in all directions of mantime actii-
ties. There were more than 250 Russian and foreign enterprises and organiza-
tions participants of the Forum, who introduced the advanced developmenis
in the sphere of mantime activities.

There were more than 100 Forum participants who produced speeches during
plenary sessions, round table discussions regarding the princpal directions for
the development of marntime industry, as a result of which the Forum partici-
pants recommend:

1. The Government of the Russian Federation:

1.1. 1o support the draft law "On measures supporting Russian shipbuilding
and navigation” and to put it forth in the State Duma for adoption.

1. 2. To approve the State Shipbuilding Development Policy for the year 2011,
developed pursuant to the RF Secunty Council statement.

2. To expedite the implementation of priorty investment projects in civil ship-
building, it is necessary to take a number of incentive steps towards public and
private partnership, including:
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a) the design, construction of special vessels and maritime equipment for
federal needs {nuclear ice breakers, floating nudear power stations, research
vessels and etc) should be financed from the Federal budget (pursuant to the
federal law "on the placement of orders for the supply of products, works and
services for the stale and municipal needs” as of July 21, 2005 N 94-@3 with
amendments 30.12 2008),

b) the prionty design and construction projects in civil shipbuilding intended for
the renewal of the Russian shipping and fishing flee!, and also of the maritime
equipment for the exploration of shelf area, belonging to the category of State
Orders, should be financed with the funds leveraged from non-budget
sources providing private investors with state guarantees (in the amount up to
T0% of the credit for the construction of vessels in Russia).

c} During the preparation of annual federal staterments on the federal budget
for the coming year and next two years, the following target expenses should
be included o allow for the implementation of the following projects:

- funding the consumers of vessels and maritime equipment to the extent of
interest rates (up to two thirds) on credits, leveraged for the design and con-
struction of new vessels and maritime equipment if carned out in Russia,
lease payments for the penod of operation of vessels and maritime equip-
ment, produced in Russia and transferred to Russian companies for the oper-
afion on lease;

- allocation of budget funds (subject to retun) and peovision of slale guaran-
tees to the attracted non-budget sources (in the amount up tof 0% of the
credit sum) for the implementation of the first pricnty investment projects
aimed at the upgrade and development of production capacities at the
regional shipbuilding and repair facilities in order to promate construction of
the advanced high-tech vessels in Russia, including large scale vessels with
dead weight over 70 ths tons;

- allocation of funds from the federal budget to increase the charter capital of
OAD "Unified shipbuilding corporation” to promote implementation of design
projects, speed up preparation, assimilation and cedification for the manufac-
turing of high-tech civil vessels and maritime equipment in Russia (gas cami-
ers, drilling ships and platforms for the exploration of new deposits, floating
power station, hydrocarbon processing and gas liquefying plants — in the off-
shore and marnine version and elc.);

- allocation of budget funds (Contribution of the Russian Federation) to form
the charter capital of specialized leasing companies for the purpose of lease-
based operation of civil vessels and maritime equipment produced in Russia
in the shelf exploration activiies.

3. During the preparation of annual federal statements on the federal budgel
fior the coming year and next two years, it is necessary to provide a mandatory
code explication and quantity of civil vessels to be constructed for federal
needs for which budget funds are allocated per all the relevant expenses,
including to the Ministry of Transpon (ice breakers, tugs, waste oil collectors,
special purpose vessels), Rosbylovstvo (research vessels, fish-guard vessets
and elc), the Ministry of Mature Resources and Russian Academy Of Science
(research and exploration vessels), Emengencies Ministry (rescue vessels
and eic/}, to other federal entiies (such as hydrographic, pilot vessels and
others),

4. To request state structures receiving vessels on balance to provide a
nomenclature of civil vessels for the next year, financing of which has been
already approved and included in the comesponding federal target programs.

5. To develop a set of measures (draft regulations by the RF government) to
administer a protectionist policy in the sphere of shipbuilding and ship repairs
(o restrict activities of the foreign companies in the exclusive economic zone
and shelf of Russia; to promole the design of vessels in the Russian design
bureaus; to temporary prohibit construction of vessels (and component equip-
ment) at foreign shipyards for the Russian companies with a confrol package
of shares, belonging to the state in case such vessels (and component equip-
ment) can be built (manufactured) at domestic faclities; to impose stepwise
restriclions for coastal traffic for vessels under foreign flags; 10 fix a definite
share for the domestic fleet in cargo shipping operations; to prowvide for the
classification of vessels by the national classification entiies and etc.).

6.To select Russian design organizations for general development of the
vessels under federal target programs and programs govemed by the RF min-
istries and government structures, limiting the share of foreign companies in
the design stage to 20-25%).
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7. To develop a set of measures to enhance the competence of human
resources in shipbuilding and other maritime industnies.

8. To confribute to the prosects aimed at the conceptual development of basic
types of civil vessels under the FTP "Development of civil mantime equip-
ment’:

8.1. The RF Government

+ {0 ensure necessary financing under the federal target programs  "Develop-
ment of civil maritime equipment” in compliance with the set indicalors,

« to consider reduction (or decrease fo zero) of non-budget funds involved in
the federal target programs, while considening the opportunity for the substitu-
tion of non-budget companent with the funds from the federal budget.

8.2. The RF Ministry of Industry and Trade o consider the point of recogniz-
ing the intellectual property as a non-budget component in the scope works
performed under federal target programs.

9. The RF Ministry of Industry and Trade:

9.1. To ensure further development of the intial promising solutions cbtained
at the early stage of the federal target program "Development of civil maritime
equipment” (in terms of navigations E — navigation and new hydro acoustic
unis and ete. ).

9.2. To consider the possibility and need for the construction of icensed
capacities in Russia for the purpose of manufacturing ship companent equip-
ment with a view to their further localization

10. The Ministry of Education and Science - to provide for the research and
studies in the sphere of shipbuilding under FTP "Research and developmenis
in the pricnty fields of scence and technology in Russia * for the period of
2007- 2012

11.Federal Agency for Technical Regulation and Metrology:

11.1. to speed up practcal implementation of the Open Technical Dictionary O
TD ECCMA/

11.2. to adopt a requlation on assigning the SR1 LOT" Federal State Unitary
Enterprise "Krylov Shipbuilding Research Institute” for the administration of
classes of the 20-th group in the Unified Classifier of Munitions of the Russian
Federation “Ship and mantime equipment’”,

12. To attribute top priority to the following goals in the course of measures
adopted pursuant to the regulation of the RF Government as of Apnl, 2011 Ne
T10-p approving the concept of subprogram “Establishing and arranging the
manufaciuring of diese! engines of the new generation or their components
within the Russian Federation” as part of the federal target program "Mational
Base of Technologies” for the period of 2007-2011 with regand to specific ams
of the program and the goals, put forth by the Chairman of the RF Govemn-
ment, V. V. Putin at the Congress of Machinery Manufacturers Union on May
11, 2011 in Togliatti:
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* Ensure development and functioning within the Russian Federation of the
end-to-end diesel engine manufacturing chain — from studes, research and
engineerng works (o the manufacturing of single companents and large scale
production of the end products. Domestic manufacturing of diesel engines is
crucial for the national security due to the vast usage throughout all transpor-
tation means, in land and sea ammy vehicles, and also as dnves for backup
and emergency power supply units for various objgcts of civil and national
defense, including UPS for military space forces and naval strategic nuclear
forces of the RF Ministry of Navy,

= It is necassary o assign the sole responsibifity to the Shipbuilding and Mari-
fime Equipment Deparment of the Ministry Of Industry and Trade for the
placement and coordination of orders under the program “Establishing and
amranging the manufacturing of diesel engines of the new genaration or their
components within the Russian Federation” for the penod of 2011-2015.

« While attracting foreign engineering companies at stage of design and engi-
neering or in the target directions covered by the subprogram, it is necessary
o pay particular attention to the transfer of technologies, and fo resenve title 1o
the inteflectual propery for the Russian participating entity in the developed
design and technological solutions.

= To identify as a goal for the technological direction of the subprogram not
only the supply of diesel engines to satisfy the demand of the Russian ship-
building and shipping companies, but also to ensure a comprehensive support
in order to promote the Russian companies to the global markets.

13. To prepare and hodd a scientific and practical conference in the second
termof 2012 to discuss the results of the federal target program "Develop-
ment of civil maritime equipment” over 2008-2011 and fo involve consumers of
the developed new equipment for navigation, communication and movement
confrol.
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PARTICIPANTS OF THE FORUM

Category of visitors
ship owners

sea and river shipping companies, executives at ports and ter-
minals

shipyards. ship building and repair enterprises

manufacturers and vendors of equipment for ships and port
facilities

fuef and energy companies and offshore technologies

fishing and fish processing companies

design bureaus, project design companies and research inst-
tutes

manufacturers and vendars of engines, propulsion and power
plants

instrumentation, communication and navigation

heads of federal and local governments

engineers and developers of technologies and materials for
shipbuilding

equipment and devices for subsea operafions

Visitor geography
B Woscow 64,86% 670
B RFregions 17,42% 180
i Saint-Petersburg 12,39% 128
] Foreign 4.07% 42
CIS countries 1,26% 13
Totz! 100% 1033
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OPINIONS OF

PARTICIPANTS

President of 0AQ "United shipbuilding Corporation, R. Trotsenko:
"The International Forum “Marine Industry of Russia” is a very important
event. it was organized for the second time and the “United Shipbuilding
Company” supports it. We believe that the forum should find its own
image in a great variety of exhibition projects. We would like the Forum o
be more of a platform for discussions and intercourse. There are many
exhibitions, but we lack discussions platform. Moscow is an optimal place
for this and the Ministry of Industry and Trade of Russia nearby is also
optimal. The project is heading in this direction. A set of round tables were
organized this year. We'd like that starting from the third Forum the con-
ception of it as a discussion platform should be fully completed.”

Concern NPO wAuroras, Director Of The Production Of Civil Marine
Equipment Yuri Chernish

"First of all, we want ta thank the organizers of the exhibiticn for their pro-
fessionalism shown in the preparation and managing the event. | would
like to emphasize the convenient location of the exhibition site. Qur wishes
to the organizers: we'd like to see more representalives of design depart-
ments and shipbuilding plants among the Forum participants, and, of
course, we wish success in organizing subsequent exhibitions.

000 “Gorodetsky Shipyard”, Head of Commercial Department
Andrew Sadomovsky:

“For us, the Forum is a platform for communication, both with prospective
customers and with our indusiry colleagues, there i1s an occasion fo make
a statement and establish business contacts. This forum is significantly
marked by a business program with very acute relevant industry topics,
interesting reports by highly qualified speciafists

0AQD "Zvezda", Deputy Technical Director, Member of the Board of
Directors, Leonid Pomeranets:

«Moscow neads such evens devoted to shipbulding. .. In our opinion, the
Forum shoukd be mare oriented on discussions of systemic problemds
interactively, on business program. The site of the Gostiny Dveor suggesis
organizing roundtable discussions and conferences. We, as specialists in
the field, are really glad to get the opportunity to meet the colleagues,
discuss the problems of the industry. The shipbuilding industry neads bath
to be developed and covered in the meda. Forum arganizers need (o
provide long term preparation for the event and parlicipation of the leaders
of the industry and politics in the business programs.

000 « Shipyard of Brothers Nobel », Leading Specialist Of Market-
ing Department lgor Shiryaev:

«We took part in the exhibition for the first time and are very happy with
results. We have met a lof of interesting people during the three days of
the exhibition, we also established some useful business contacts, | think
that we will make new pariners after the Forum, with whom we will be
effectively working on our projects. \We liked the vanety of shown projects
in shipbuilding, precise management of the exhibition and comforiable
working conditions for exhibitorse.

FIPAIETHE NP0
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OAOQ «Kolomensky Plants, Head Of The Advertising Department Oksana
MNazarova;

«M is not the first time that we took park in the forum. This year we actively par-
ticipated not only in the exhibition work but also in the business program of the
Forum, cur specialists took part in round table discussions and delivered
repors. In general, the Forum is a great success for uss,

000 «Zeppelin Russland», Marine Power Plants Sales Specialist Maxim
Khobta:

«We presented products of the company «Caterpillars in the Forum, We work
for the second time in this exhibition and we got only positive impressions from
it. Our test bed drew visilors' attention, we managed to establish some new
contacts, so all our expectations were met, and we are definitely going o take
part in the Forum agains.

Group of companies «Tetis», Head Of Marketing Department Mary Par-
muzina:

«Qur company supplies equipment for underwater and technical works, full
range of modern rigging and equipment of domestic and foreign production for
professional diving, anti-diversionary and rescue organizations, therefore we
took active part in the business program of the Forum and worked at presenta-
tions. From our point of view the exhibition was a success. The event was
competently organizeds,

ZA0 «Nikolaevsky Machine-building Plants, «Nikolaevsky Marine Trade
Ports «Admiral Makarov National University of Shipbuildings, Pro-Rector
For Research Viadimir Blintsov:

aln my opinion, the exhibfion managed to reflect all main lines of activiies of
the marine industry: diverse surface vessels, ships for shelf development and
transport ships, warships, sub-sea equipment and technologies —thatis a
good part of the exhibition. The presence of such exponents in the Forum
should increase year by year. The materials connected with the technologies
adjacent to the shipbuilding sector: welding equipment, mechanization, robot-
ization and others were also well presented.

Generally the exhibition is interesting and diverse. | would like to draw attention
to the strongest point of the Forum, its scientific business program as a good
platfemmn for discussion of the acute problems in the industry and of specialists’
interaction, and | would like fo congratulate the Forum organizers on the fact
that they managed to organize the Forum at an adequately high levels,

Rechprom, A.A.Goncharov, the President of the Association of the River
Fleet Industrial Enterprises :

On behalf of the Association | congratulate the organizers and paicipants of
the Il International Forum Maritime Industry of Russia™ with ils sucoessiul com-
pletion. The interest that the specialisis of the industry had to the Forum exhibi-
tion and its heavy business program confirms its acuteness and necessity to
regularly organize meetings in this platform. It is important for us, as the Asso-
ciation, that when there appeared a tendency to rebirth of the domestc river
fieet and production growth, there are events providing geod opportunities for
the enterprises to show their achievements and to determine their further
development.




MEDIA RESPONSE

Mare than 60 media representatives expressed interest in the Forum A moderator of the roundtable, the chief engineer of CB "“Voste®™ at OAD
events. Many of them came from other cities on the assignmentof  “Shipbuilding and Ship Repair Technology Center” Dmitry Garmash

their publishers. As a result of their work, lots of publications on acquainied the audience with domestic results. He made a presentation of
various topics and problems of the industry reported within the projects on fishing and research vessels of new generation aimed 1o replenish

frame of Forum business program got into print. the fleet of Russian fishing companies. Most of these projects have already
been put before a fishing community, but the fisharmen representatives were
More questions than answers not present at the meeting. Paradoxically, the round table was ignored both by

the potential customers of the new fleet - the fishermen, and the executives -
Around table took place on May 20th on the site of ‘Mantime Industry of  domestic shipbuilding and repair companies, indluding the notoricus CAD
Russia”, where the readiness of a domestic shipbuilding industry to 05K, whose wilingness to build modem fishing vessels had o be assessed
upgrade and modernize the fishing fleet was discussed. . by the panefists.
Andrey Kozlov, Director for fleet, ports and monitoring at the Federal
Agency, opened a meeting with a report on Strategy of the fishing fleel “It happened so that this round table was just at a time when the representa-
development being developed by Russian Federal Fisheries Agency. He  tives of Russian fishermen headed by Andrey Krainy, Director of Federal Fish-
stated the aging fieet o be one of the most pressing issues for the indus-  enes Agency, gathered on the other end of the country - in Viadivosiok
try: "Today B0% of the fishing fleet capacity is used in excess of normalive  Therefore, a discussion of readiness of domestic shipyards to build new fishing
pernod.” vessels in the absence of fishermen locked at least strange, - said after the
As reported by RIA Fishnews ru, the agency is decided about it "Infact,  meeting Eduard Klimov, a chairman of the Council of directors of Fishnews
now we understand that the time to persuade the fishermen has gone. We Media Holding, a member of the Public Board at Russian Federal Fisheries
need to take certain measures, including government ones, 1o get a fisher- Agency. - Perhaps, our shipbuilders should look for ways to solve this problem
man go o domestic or foreign shipyands and buld and update the fleet™ - together with their potential customers? ™
declared Andrey Kozov.
Speaking about modemization of fishing facilities, the deputy chief engi-  RIA Fishnews.ru
neer of QAD “HyproRybFiot” Eduard Egorov asked ancther question: “Are  hitp:iwww. fishnews.uubnc/obnovienie-fota/ 3783
our shipbuilders aware of the task they have to solve?" He pointed out that
today all the issues related to the fleet Lpgrading tum upon two or three
important, but special questions: on the kind of projects, on their funding
and how to provide them with natural resources. “These are the problems  The International Forum “Maritime Industry of Russia” is opened in
of a paricular owner, who wants to build a ship,” - emphasized the expert.  Moscow
- "We need a more integrated approach 1o fleet development.” The second Intermational Forum “Maritime Industry of Russia” was opened in
Moscow on May 18th. The experts will have three days to discuss on its stes
According to him, the domestic shipbuilding industry will have fo build an  the main problems of the domestic shipbuilding and ship repair. The publishing
overwhelming number of ships, if to perform those tasks thatare setfor  house "Russian Sea News" s for the second time among the general spon-
the fishing industry in a variety of programs, strategies and concepts. For  sors of the Forum,
example, there is a task set to produce 6 million tons of aquatic biclogical
resources by 2020, "Given the cancellation of vessels with a maximum At the opening ceremeny of the Forum the first who took the floor was an exec-
extension of working ifespan, our today's fleet will get two and a half - utive secretary of the Marine Board of the Govemment at the Russian Federa-
three million tons by 2020. Where can we get another three milion tons?  tion, Alexander Balyberdin. "We are happy that the first Forum, held last year,
A number of vessels necessary for their development, is sufficient for our  gave such results. Now the Forum will be held in Moscow every two years, and
own, and foraign shipbulders "- said Eduard Egorov. it will gather all those interested in the development of the marine component
of the economy of our country ™ he said,
Mare realistic time frame and the charactenstics of marine equipment had  Igor Sechin, the Deputy Prime Minister of the Russian Govemment, sent greet-
been expressed at the roundtable by the representatives of Russian and  ings fo the pariicipants and guests of the Forum "Maritime Industry of Russia™
foreign developing agencies. Norwegian company Skipsteknisk AS and  and emphasized the necessity to create innovative projects in the shipbuilding
marine branch of the Rolls-Roys Manne Company presenied the projects  industry and infroduce new technologies info the production of civil vessels and
of fishing vessels and ophions for cooperation with Russian companies. marine equipment for the Russian shipbuilding modemization,
“We see the eagemess of fishermen and Russian Federal Fishenes "The participant list of the International Forum reflects the mutual interests of
Agency lo upgrade the fleel. We understand the difficulties that fisher- representatives of business, science and industry in such a type of exhibition
men's organizations will face, we see that cerain steps are being taken fo  activity that has enabled the forum to take its rightful place among the events,
overcome tham and hope thal there will be practical results - the foreign  propagandizing the latest achievements of domestic and foreign science and
specialists evaluated the sector this way. industry”, - noted the Deputy Prime Minister.
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MEDIA RESPONSE

The first winners of the AB-Russian professional competiion "The elite of
the Russian shipbuilding industry” picked up congratulations and applause
at the opening ceremany, These include the first deputy chaimman of the
Federation Council Commission on Mational Mariime Policy Nikolay
Maksyuta, director of the Federal State Unitary Enterprise Central
Research Institule named after Krylov, Valentin Pashin, deputy director of
the Shipbuilding Industry and Marine equipment department at Ministry of
Industry and Trade of Russia Andrey Kurasov, CEQ of FPG "High-Speed
Ships™ Vadim Kulikov, deputy general director of OAQ “Shipbuilding and
Ship Repair Technology Center” Leonid Gorbov, chief engineer, deputy
director of research institute “Kurs™ Valentin Rykov. The winners of the
compelition were awarded by the Chairman of Federation Councd of the
National Marine Policy, Vyacheslav Popov.

There is an exhibition at the Forum where large-scale enterprises of ship-
building and repair, both domestic and foreign, suppliers of marine equip-
ment of leading world producers, project and financial institutions
presented their products and services.

As expected, a key place in the exhibition was taken by a stand of OAQ
“United Shipbuilding Corporation” and its member companies. Amned with
the slogan "We are bulding fieet for a strong country”, the state corpora-
tion tried to show everything to full advantage - in a form of nice models.
When looking at them one feels like playing with them.

MEP
hittp:/fwwew, morvestinu'super-newsfindex, phpPnews=10664

Development of maritime transport depends on land issues

The Forum "Maritime Industry of Russia-2011" showed the main directions
of state palicy in shipbuilding, maritime transport and port development of
the Russian Federation. Priority in the shipbuilding industry is the creation
of modem frade, fishing and passenger vessels, and in the field of frans-
portation - improving the competitiveness of Russian ports,

B Mocxee oTpeinca Mesay=apoarss capym «Moporan nHgycrpus Poc
CHI®

Also, the Forum has stated the problems of this domestic transport system
seclor.

The volume of production in the civilian sector of shipbuiding has almost
doubled for 200%-2010. This was stated by Deputy Director General of
Federal State Unitary Enterprise “Sudoexport” Alexey Ulyanov. The inte-
gration of “Sudoexport” with OAD “United Shipbullding Corporation” is
camied out, according to A. Uiyanov, to strengthen this tendency. A cross-
sectoral nature of the industry was indicated: according to the A Ulyanov,
the shipbuilding in Russia is interconnected with 2000 allied enlerprises.
And "only one job in the industry provides seven jobs in refated industnes.”
An executive secretary of the Maritime Collegium at the Russian govern-
ment Alexander Balyberdin stressed that "the work on load of shipbuilding
capacity in Russia is being developed according to the development strat-
eqy for this sector untl 2030." With regard to the development of freight
transport and port systems, A. Balyberdin emphasized, in particular, the
Volga-Caspian area. According to him, "it is decided to increase the
capacity of the Vioiga-Caspian ports and cargo fransit through the ports of
the Russian Caspian Sea within a public-private partnership.” This region,
according to A, Balyberdin, is projected “to be the most promising in the
Eurasian cargo transit”.
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Director of the Department of State Policy for Maritime and River Transport at
Ministry of Transport of Russia Konstantin Palnikov drew atlention to a signifi-
cant share of the Russian fleet under the offshore flags.

Up to 70% of the total number of Russian sailors work in such a fieel. A related
problem is that after the collapse of the Soviet Union all the major civilian ship-
building faciities were "left” in Ukraine and the Baltic countries.

"RBG" asked Konstantin Palnikov: Does the situation change when it's better
for the ships with goods to Russia to unload at the ports of neighboring coun-
tries of Russia, than in Russian ones?

- Yes, the problem remains. The issue here is not only in the pnce of senvice,
but also in its quality, in loading and unloading technologies used. So far many
Russian ports lose the foreign ones in these tems.

With help of our office the rules for complex work with ships and cargo for each
port are being developed, of course, given its specialization and geographic
specificity. These innovations are already in action, for example, in Vostochny
port, which has increased its competitiveness in comparison with the ports of
neighboring countries - says K. Palnikov,

As for the new shipping routes in Russia and across Russia, these are the proj-
ects of South Russian channels Violga - Don-2 and the "Eurasia” (respectively
1000 and 740 km). We asked a question about the cument status of these proj-
ecls and the Head of the Maritime Collegium at the Russian Federation Alex-
ander Balyberdin repled: "There are no final expert reports on them so far.
Volga - Don-2 is more efficient: it can increase the loading of waterways of
southemn Russia and, consequently, their competitiveness in the Caspian and
Azov-Black Sea basin,

The project "Eurasia” (Caspian - Manych - Azov. - Editor's note.) is attended
with a number of issues. Firstly, # is redistribution of water resources between
regions in the Canal Zone. Secondly, this route will need annually to 8 - 10
million cubic meters, although the natural opportunities for its completion ane
maximum 1.5 million cubic meters. Thirdly, the impact of construction and use
of channel to the biclogical environment of an adjacent region.”
Competitiveness of the mantime industry directly depends on the interaction
with land transport, particularly ratway. Viadimir Yakunin informed "RGB" that
“he railroad is looking for a rapid turnover of cars and cargo, but the compa-
nies-owners of several port terminals want the loads to be kept more time not
loaded into the cars. It increases the income of these terminals. As a conse-
quence, there is a small stream of cargo “output” to the railways from a number
of Far East ports. Meanwhile, according to Viadimir Yakunin, in the framework
of Russian-inter-Korean project "Transkoreya” a major container terminal is
scheduled in the North Korean port of Rajin. adjacent to the Trans-Siberian
Raihway.

Alex Chichkin

rg.nu
hitp:/rostransport. com/news/284/
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